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Wealth management is more than money management. Financial,
personal, and social wealth comprise one’s total wealth. If each dimension of
our wealth has a value, then preserving and protecting each becomes an
important part of the total wealth-management process.

Financial-wealth rating (¢). A measure of how the advisor enhances

the client’s returns relative to risk vs. reward.

Personal-wealth rating (). A measure of the permanent

preservation of a client’s wisdom, beliefs, and values for future

generations (legacy) as provided through specific strategies created
by the advisor.

Social-wealth rating (¢). A measure of how the advisor amplifies

gifting through charitable planning strategies (philanthropy).

When an advisor can add value and synchronize all three of these
dimensions, the advisor’s value is not simply geometrically increased, it is
exponentially amplified. This holistic advisor significantly reduces the
prospect for being replaced as a result of his or her investment performance
results.

But how does a client determine if an advisor can provide total-
wealth management solutions? The authors have created a formula, the 3-
dimensional alpha (3Dc), that can be used to determine if an advisor can
provide more than simple money management services.

In creating 3Da, the authors assumed the following properties to be
measurable:

»  The client’s self-assessed degree of desire for a trait or skill
used in providing 3D wealth-management services (3D wealth-
client demand score)

»  The advisor’s use of proven strategies and constructs designed
to provide 3D wealth-management services (3D wealth-
practitioner rating)

! Reprinted with permission from: Diefendorf, JR, Monroe M., Donovan, Jeremy P.
(2007, November/December). 3-Dimensional Alpha: Value Added. The Monitor, 41-
43.
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